DOT RESOURCES LTD.

ANNUAL INFORMATION FORM

For the Year Ended December 31, 2009

May 20, 2010



TABLE OF CONTENTS

FORWARD-LOOKING INFORMATION ....cciiiiiiiiiiiiiiiiiiie s eeete e e e e s s e e s et e e e e e e s s sssnssneeeeeeeeenn 1
INTRODUGCTION ...ctttiiie i ittt ettt e e e sttt e e e sesmt e e e e e e e e s bbb ettt e e s smmmt e e e e e e s e bbbbb e e e e e e e e s ammmeee s 1
REPOMING CUITENCY. ...ttt et e e e e e e ammme e e e s e e e et e e e e e s ammme e e e e b e e e e e e e e e e e aaanns 1
ACCOUNLING POIICIES......ceiiiiiiiiiiitii et eeee b mmme e e e e e e eeaeaeeaeeeeeeeeeeen 2
Classification of Mineral Reserves and RESOULCES.........c.couuiiiiimmmiiiiiiiiiieee e e e s sssbinesinrreeeea s 2
Documents Incorporated DY REFEIENCE.........coiiiiiii e e 2
CORPORATE STRUGCTURE .....uutittiiieiiiiiiieiieeesstteereae e e e e s s sssessesanassssseseeaeeasassssssssssssnanssseeeeeeesssanns 2
BN L= O] 0o =1 1o 4 IS UEPPRPPPPPPPS 2
Y] 0153 o = 1= 3
GENERAL DEVELOPMENT OF THE BUSINESS.......ccceiiiiiiiiiiir e e e e e et ssneeeee e e e e e e 3
[ 11 (0 ) Y/ PSR 3
LI 2.0 PO PPPPPPPPR 3
ENVIFONMENTAI IMAIEES ... uutiiiiiiiiiirmme ettt eeees s s e s s s s e s s e s e e e e e e eeeeessmmsesseessensssnnrnnnnnees 3.
NARRATIVE DESCRIPTION OF THE BUSINESS.......ccotiiiiiiiiiiiiieeeiineiee e e e e e e s e ssivssanessssseeeeaaeead 4
(1=t =T - 1 TSP 4
Project Description @and LOCALION. ........uuiiiieiiiiiieeeeiiiee e e e e e e e e ee e e et e e e e e s aannnn e eesnneeeeees 4
Accessibility, Climate, Local Resources, Infrastructure and Physigraphy..........cccooeceeeniinnnnee. 6
[ TS (0] YA I (TSR o ] 0 1= 1= SO 6
(1= To] Lo [Tor=1 IRST= 1 1] oo T 12
YT T=T = 1 7= 1o ) o PP PPPPUPPR 17
) (0 (o U =TT PP PP PUPPPPRRTN 17
D171 oo PP 17
SAMPIING AN ANGIYSIS. ...eeiiieiiiiiiie e erer e e e e s e e e e s emmr e e e e e e e s snnbbrereees 18
MARKET FOR DOT COMMON SHARES.......ooit ittt ieeetiee et e s senee e e e e e e e e e e nnnsaneeees 21
DIVIDEND POLICY ..ttt a e e e e e s rmmne s s sttt et e e e e e e s s mnne s s nnnbbeseeeeeeeeesaannnns 21
CAPITAL STRUCTURE..... oot eeer e emeee e e e e e e e e et e e ameneeeaa e e earanaeeeaean 22
DIRECTORS AND OFFICERS ... oot e e e et eeaea s 22
CEASE TRADE ORDERs, BANKRUPTCIES, PENALTIES OR SANCTIONS.......cccccceveeeviiiieen. 24
MATERIAL CONTRACT S ...ttt et e e ettt et e e e e e emme e e e s e st te e e et e e e e e e e s ammne e e e e nnnsreneeees 24
CONFLICTS OF INTEREST ... ettt reree e e e e e e e et eeme e e e e eaa e e e e eanns 25
LEGAL PROCEEDINGS AND REGULATORY ACTIONS......ccoiiiiiiiiiee e 25
RISK FACTORS ...ttt ettt e e e e e e e s rmmee e e sttt e e e e e e e e e s amnes s s nsebeeeeaeeeeeeeeanssnnnannns 25
TRANSFER AGENT AND REGISTRAR. ..ot emmme e e e e e e e e eaeae 28
ADDITIONAL INFORMATION ...t eeeee et e e e et e e e e eme et e e e et e e e eeta e e e s annmeaeneaaees 28

LIST OF MAPS
Map-1 DOT Resources LtdProperty Map



FORWARD-LOOKING INFORMATION

In this Annual | nf or midrdtiamon aFnodr nii O hTeo treerfnesr tthoe DACC
Except for the statements of historical fact contained herein, certain statements containe@innudlis
Information Formc onst i t udi ® oRf agwant &dt ement sd as such term
and US laws. These statements relate to analyses and other information that are based on forecasts of
future results, estimates of amounts not yet determinaidleassumptions of management. In particular,

any statements concerning the timing, content and future success of diamond drilling or geophysical
surveying or the ability to obtain funding and other factors and events described iAnthisl

Information Fem should be viewed as forwatdoking statements to the extent that they involve
estimates thereof. Any statements that express or involve discussions with respect to predictions,
expectations, beliefs, plans, projections, objectives, assumptions a &wemts or performance (often,

but not al ways, using words or phrases such as
Afanticipateso or fAdoes not anticipateo, Apl anso,
events or oregiclotug ddmayiwoul do, Ami ght 6 or Awill o
statements of historical flaoaotkiamgd sd @ad elmdooking ovi Swe

statements, including but not limited to, the amount of estimated ripagi@n, the timing and possible
outcome of possible pending economic evalwuations,
Corporationdés funding sources to meet various obl
document, nvolve known and unknown risks, uncertainties and other factors which may cause the actual
results, performance or achievements of the Corporation to be materially different from any future results,
performance or achievements expressed or implied by fensfardlooking statements. Such risks and

other factors include, among others, potential drilling targets, exploration results, the timing of future
diamond drilling, geophysical survey results, the availability of capital to fund exploration actividies a

the resulting dilution caused by the raising of capital through the saecofities the effects of the
recessionary economy and such other business risks as discussed herein and other publically filed
disclosure documents. Although the Corporatias hAttempted to identify important factors that could

cause actual actions, events or results to differ materially from those described in {ookard

statements, there may be other factors that cause actions, events or results not to be ansitipated, e

or intended. There can be no assurance that such statements will prove to be accurate as actual results and
future events could vary or differ materially from those anticipated in such statements. Accordingly,
readers should not place undue ratimnon forwaredooking statements contained in thfnnual

Information Form

Forwardil ooki ng st atements are made based on manageme.
the statements are made and the Corporation undertakes no obligation te fapdatrdlooking

statements if these beliefs, estimates and opinions or other circumstances should change, except as
required by applicable law.

This Annual Information Forntontains forwardooking statements based on assumptions, uncertainties

and mangement 6 s best estimates of future €dookkngt s. I n
statements involve risks and uncertainties. Actual results may differ materially from those currently
anticipated. The forwartboking statements contained herene axpressly qualified by this cautionary
statement.

INTRODUCTION
Unless otherwise indicated the information contained hergireienteds at December 31, 2009.

Reporting Currency

Unless otherwise indicated, all sums of moneyiat in this AnnuallnformationForm are expressed in
Canadian dollars.



Accounting Policies

All financial information in this Annual Information Form is prepared in accordance with Canadian
generally accepted accounting principles.

Classification of Mineral Reserves and Resouss

In this Annual Information Form, the definitions of proven and probable mineral reserves and measured,
indicated and inferred mineral resources are those used by Canadian provincial securities regulatory
authorities and conform to the definition utilizdy the Canadian Institute of Minindetallurgy and
Petroleum (ACI M0) in the ACI M St anidkefindas aoch Mi ne
Guidelineso adopted on August 20, 2000 and amende

Documents Incorporated by Reference

Information has been incorporated by reference in this Annual Information Form from documents filed

with securities commissions or similar authorities. Copies of the documents incorporated by reference are
available upon requestithout charge from the @poraiond s head office | dd®ated at
Street S.E., Calgary, Alberta T2G 4X7 or by accessing the disclosure documents available on SEDAR at
www.sedar.com The following documents are specifically incorpedatby reference in this Annual
Information Form:

e The annual financial statememtsthe Corporationtogether with the accompanying report of the
auditors, for the fiscal years ended December 31, 2008 and December 31, 2009;

e Management 6s d iysiscofifmanciab condition dnd eesubis| of operations for the
fiscal years ended December 31, 2008 and December 31, 2009;

e National Instrument 4301 compliant report entitlediTECHNICAL REPORT ON 2006
GROUND GEOPHYSICAL PROGRAM AND PREVIOUEXPLORATION, INCLUDING
DIAMOND DRILLING, DOT PROPERTY BRITISH COLUMBIA, NICOLA MINING
DIVISION, dated May 3%, 2007, prepaktby Aurora Geosciences Limit¢dii A u r; and a 0 )

¢ National Instrument 4301 compliant report entitledi TECHNI CAL REPORT ON
MINERAL RESOURCE SETI MATE FOR DOT RESOURCES LTDé6s D
dated June 22, 2009, prepared by Aurora.
CORPORATE STRUCTURE

The Corporation

DOT Resources Ltd. (the ACorporationod or ADOTO)
Business Corporations Act (Alberta)ii AB &)

The Corporationés common shares are |isted for t
trading symbol of DOT. Trading of the common shares of the Corporation began on September 17, 2007.

The Cor pheadafficeiolotdtes at Suite 3A40151 1% Street S.E., Calgary, Albertd2G 4X7
and the Corporationédés registered df3fAvense SiWs, | ocat
Calgary, Alberta, T2P 4H2.


http://www.sedar.com/

Subsidiaries
The Corporation currently has no subsidiaries.

GENERAL DEVELOPMENT OF THE BUSINESS

History

On June 25, 2007, the Corporation entered into an Arrangement Agreement with Alhambra Resources

Lt d. ( A Aih brdemto implément a statutory procedure known as a plan of arrangéhent

iAr r an g edmiemthedtgrms of & Arrangement, which became effective August 29, 2007,
Alhambra transferre@ 100% interest iMd9 claim units located in the Province of British Columbia,
together wi t h related assets and obligations pe
30,000,000 common shares of the Corporatt®ubsequently, eacpreviously held common share of
Alhambra was exchanged for one (1) new common share of Alhambra and 0.21153 common shares of the
Corporation held by Alhambra, resulting in 15,000,000 commomeshaf the Corporation being
distributed to shareholders of Alhambra, on anata basis.

As part of, and concurrent with, completing the Arrangement, the Corporation completed a private
placement of 11,500,000 units at a purchase price of $0.20 pefouraggregate gross proceeds of
$2,300,000 (the APrivate Placemento). Eachalf uni t v
(1/2) of a common share purchase warrant (fAWarran
acquire one (1) commoshare of the Corporation at an exercise price of $6r36r before August 29,

2009. All suchwarrantssubsequentlgxpired unexercised.

As a result of the Arrangement and the Private Placement, Alhambra held 15,000,001 common shares or
approximately 36%6f the then issued and outstanding common shares of the Corporation.

The Corporation commenced active business after the Arrangement and Private Placement. The Business
of the Corporation is the exploration and development of its porphyry coppemolybdenum, gold,

silver Properties located on 49 mineral claitosated 1kilometers( fi k sodith of the Highland Valley

mining district in Central British Columbia.

Trends

Base meta prices are influenced by worldwidmarket supply and demand fundamesitathich are
impacted by a number of factors includimgrld geopolitical and ecomaic conditions.The main
underlying reason for rising pes of most materials in the last few yelaas been growing demand from
China. Strong growth of cable productionGhina is the principal reason for the increase in global copper
demand, but other applications are also driving Chinese copper consumption higher. More recently,
Indian consumption of copper has also started to move ath@@do an upturn in Indian autoa
construction industries.

Also over the past few years there have been supply disruptions at existing mines that have made the
supplydemand balance even tighter. Due to the fact that metals are supplied from the facilities that
require huge capital ingementsin mines and supporting infrastructure, increasing copper production
capacities in short period of time is rather difficult.

Takingtheabove into consideration it is expected that the copper prices will continue to rise.

Environmental Matters

At present, the Corporation complies with existing environmental standards and regulations and has
included appropriate amounts in its capital expenditure budget to continue to meet current environmental
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protection requirements. The Corporation has interna@icquures designed to ensure that the
environmental aspects of new developments are taken into account prior to proceeding.

The Corporation was not involved in environmental matters and site restoration costs in each of the years
ended December 32007, 2008 and 200.

NARRATIVE DESCRIPTIO N OF THE BUSINESS
General

The Corporation israearly stage exploration and development resource corpordti@nbusiness of

DOT consists of the exploration and development of its Propentlish commenced in the fingLarter

of 2007. The Corporation is in the process of exploring its Properties and has not yet determined whether
these Properties contain reserves that are economically recoverable. The recoverability of amounts shown
for mineral properties and deferrexporation and development costs is dependent upon the discovery of
economically recoverable reserves, the ability of the Corporation to obtain necessary financing to develop
the Properties and upon future profitable production or the sale thereof.

D O T 6bdity ta continue to conduct exploration activities is dependent upon the nature and extent of the
exploration, the possible exercise of the Warran
ability to raise additional capital to fund such expt@n activites

As of the date of this Annual Information Form, the Corporation has no employees. Employees and
consultants of Alhambra provide services to DOT on as needed basis, pursuant to the Administrative and
Corporate Services Contractlated Agust 29, 2007between Allambra and DO] whereby the
Corporation agrekto engage Alhambra to provide management, administration and corporate services to
the Corporation( A Ad mi ni st r atThevAeminGtoative Coatad @rgvides for a monthly
remuneation of $20,000 plus all reasonable out of pocket expenses and is for an indefinite term but may
be terminated by either pariyeretoupon providing thirty (30) days prior written notice

Project Description and Location

The Properes arelocated in sath-central British Columbia, Canada and falls on Nm@p sheet
0921/07W. It iscenteredabout 50°20'00" N latitude and 120°51'00" W longitodé&53528E, 5576788N
(UTM NAD 83, zone 10N). The claisgroup lies in the Nicol#ining Division and covers coppgold
mineralizationapproximately 2(km southeast of the Highland Valley porphyry copper disthéag 1).
The Craigmont Minesite is located approximately In southsouthwest of the i@pertes along the
access road to tHeropertes Further north aleg this road, the Aberdeen Mine site adjdims southern
limit of the Ropertes. The western limit of ther®pertesis a small group of eightlaimswhich covers
the northern extent droom Creek. The eastern limit of the claims extends east of GuCremk sub
parallel tohighway 97C. The location of knownineralizedzones and mine workings (Lower Vinayd
Aberdeen Showing) with respect to outside property boundaries are shavap 1

The Propeiesconsist of 49 contiguous mineral title units witlttombined area of 1,94&ctaresThese
claims have been staked and registered by the standarfisrtbein British Columbia by the Gold
Commissioner Office and remain in good standingl at least until March, 2013. DOT currently holds
100% interesin the Propertes The status and details of these claims are presented in Talllerg. are

no outstanding terms pertaining toyalties, backn rights, payments or other encumbrances as outlined
in any relevant legaocumentation. To the extent knowine Properies arecurrently free of all
environmentalliabilities. Permits required from the British Columbia Ministry of Energy, Mines and
Petroleum irorder to initiate any next stages of exploration include: (i) Notice of Work Mineral and Coal
Application, and (ii) Applicaion for a License to Cut Timbefhese permits have been obtairdthe
Corporation for any workompletedoy the date of this AlF



Table 17 Status and Details of Mineral Claims

Tenure Tenure |Claim Owner Map Good Status Mining Area Tag
Number Type IName DOT Resources| Number to Date Division (Ha) 1 Number
312519 | Mineral [DOT lI 211116 (100%)| 0921036 |2013/aug/18 GOOD [NICOLA 150.0f 200833
312735 | Mineral [DOT V 211116 (100%)| 0921036 |2013/aug/24 GOOD |NICOLA 25.0 | 647553M
312736 | Mineral [DOT VI 211116 (100%)| 0921036 |2013/aug/24 GOOD [NICOLA 25.0 | 647554M
314799 | Mineral [DOT 28 | 211116 (100%)| 0921036 |2013/nov/18 GOOD |NICOLA 25.0 | 646100M
334452 | Mineral [DOT 29A| 211116 (100%)| 0921036 |2013/mar/2Y GOOD |NICOLA 25.0 | 623815M
334453 | Mineral [DOT 30A| 211116 (100%)| 0921036 |2013/mar/2Y GOOD |NICOLA 25.0 | 623816M
334454 | Mineral [DOT 31A| 211116 (100%)| 0921036 |2013/mar/2Y GOOD |[NICOLA 25.0 | 623817M
334455 | Mineral [DOT 32A| 211116 (100%)| 0921036 |2013/mar/2Y GOOD |NICOLA 25.0 | 623818M
344094 | Mineral [DOT 1-A| 211116 (100%)| 0921036 [2013/mar/12 GOOD |NICOLA 375.01 200834
344095 | Mineral [DOT 33 | 211116 (100%)| 0921036 [2013/mar/12 GOOD |NICOLA 25.0 | 624062M
344096 | Mineral [DOT 34 | 211116 (100%)| 0921036 |2013/mar/12 GOOD |NICOLA 25.0 | 624063M
344097 | Mineral [DOT 35 | 211116 (100%)| 0921036 |2013/mar/12 GOOD |NICOLA 25.0 | 624064M
344098 | Mineral [DOT 36 | 211116 (100%)| 0921036 |2013/mar/12 GOOD |NICOLA 25.0 | 624065M
344099 | Mineral [DOT 37 211116 (100%)| 0921036 [2013/mar/12 GOOD |NICOLA 25.0 | 624066M
344614 | Mineral [DOT 38 | 211116 (100%)| 0921026 [2013/mar/2¥ GOOD |NICOLA 25.0 | 649888M
344615 | Mineral [DOT 39 | 211116 (100%)| 0921026 [2013/mar/2f GOOD |NICOLA 25.0 | 649889M
345341 | Mineral [DON 1 211116 (100%)| 0921036 | 2013/apr/2§ GOOD |NICOLA 400.0f 213671
345342 | Mineral [DON 2 211116 (100%)| 0921036 | 2013/apr/2] GOOD |NICOLA 25.0 | 671083M
345343 | Mineral [DON 3 211116 (100%)| 0921026 | 2013/apr/2] GOOD |NICOLA 25.0 | 671084M
345344 | Mineral [DON 4 211116 (100%)| 0921026 | 2013/apr/2{ GOOD |[NICOLA 25.0 | 671085M
345346 | Mineral |[DON 6 211116 (100%)| 0921026 | 2013/apr/2§ GOOD [NICOLA 25.0 | 671087M
345347 | Mineral |[DON 7 211116 (100%)| 0921026 | 2013/apr/2§ GOOD [NICOLA 25.0 | 671088M
345348 | Mineral [DON 8 211116 (100%)| 0921026 | 2013/apr/2§ GOOD |NICOLA 25.0 | 671089M
345349 | Mineral [DON 9 211116 (100%)| 0921026 | 2013/apr/2§ GOOD |NICOLA 25.0 | 671090M
345605 | Mineral [DON 10 | 211116 (100%)| 0921026 |2013/may/08 GOOD |NICOLA 25.0 | 649890M
345606 | Mineral [DON 11 | 211116 (100%)| 0921026 |2013/may/08 GOOD |NICOLA 25.0 | 649891M
351878 | Mineral [DOT 13A| 211116 (100%)| 0921036 | 2013/oct/04 GOOD |[NICOLA 25.0 | 673995M
351879 | Mineral [DOT 14A| 211116 (100%)| 0921036 | 2013/oct/04 GOOD |[NICOLA 25.0 | 673996M
351880 | Mineral [DOT 19A| 211116 (100%)| 0921036 | 2013/oct/0§ GOOD |NICOLA 25.0 | 673997M
351881 | Mineral [DOT 20A| 211116 (100%)| 0921036 | 2013/oct/0§ GOOD |NICOLA 25.0 | 673998M
353985 | Mineral [DON 14 | 211116 (100%)| 0921036 |2013/mar/03 GOOD |NICOLA 25.0 | 665239M
353986 | Mineral [DON 15 | 211116 (100%)| 0921036 |2013/mar/03 GOOD |NICOLA 25.0 | 665240M
354134 | Mineral [DON 18 | 211116 (100%)| 0921026 [2013/mar/11 GOOD |NICOLA 300.0{ 200829
354446 | Mineral [SPOT 211116 (100%)| 0921026 [2013/mar/24 GOOD [NICOLA 300.0( 213672
355385 | Mineral [BOB 2 211116 (100%)| 0921036 | 2013/apr/3Q GOOD |NICOLA 25.0 | 671322M
355386 | Mineral [BOB 3 211116 (100%)| 0921036 | 2013/apr/3Q GOOD |NICOLA 25.0 | 671323M
355387 | Mineral [BOB 4 211116 (100%)| 0921036 | 2013/apr/3Q GOOD |[NICOLA 25.0 | 671324M
355388 | Mineral [BOB5 211116 (100%)| 0921036 | 2013/apr/3Q GOOD |NICOLA 25.0 | 671325M
355389 | Mineral [BOB 6 211116 (100%)| 0921036 | 2013/apr/3Q GOOD [NICOLA 25.0 | 671326M
355390 | Mineral [BOB 7 211116 (100%)| 0921036 | 2013/apr/3Q GOOD [NICOLA 25.0 | 671327M
355391 | Mineral [BOB 8 211116 (100%)| 0921036 | 2013/apr/3Q GOOD |NICOLA 25.0 | 671328M
357411 | Mineral [DOT 36A| 211116 (100%)| 0921036 | 2013/jul/11| GOOD |NICOLA 25.0 | 678883M
534016 | Mineral 211116 (100%) 0921 |[2013/nov/1T GOOD 226.93

534017 | Mineral 211116 (100%) 092] 2013/oct/09 GOOD 825.22

534018 | Mineral 211116 (100%) 0921 |2013/aug/16 GOOD 371.36

534019 | Mineral 211116 (100%) 0921 [2013/mar/1]1 GOOD 433.68

534020 | Mineral 211116 (100%) 0921 [2013/mar/03 GOOD 412.85

534021 | Mineral [DOT 211116 (100%) 0921 [2013/may/18 GOOD 41.249

534022 | Mineral 211116 (100%) 092] 2013/apr/3Q GOOD 41.2645




-6-

Accessibility, Climate, Loal Resources, Infrastructure and Physigraphy

The Properies arelocated at an approximate elevation ¢d7b meters( fi man the southeast slope of
Gypsum Mountain. Gypsum Mountain has a pelakation of 1546 m. The RPopertesextend to Guichon
Creek atan elevation of approximately 93@ near the eastern limit dhe property.The Properties
topography is moderate. Wh of the central area of theodpertes cover a terrace midway up the
mountain where the elevation varies froffQD m at the south endf the claim block to B75 at the
northern end. An esker ridge traverses the northern half dPrtseries a small tributary to Broom
Creek cuts the southwestern portion of the claims.

The Properes arelocaed 50km south of the @y of Kamloops and 2%m north of Merritt, Bitish
Columbia It is accessed by all weather roads from Merritt or Kamloops vi€thigmont Mine site and
Aberdeen Mine Road. Highway 97C running between Merritt laoghn Lake falls within the eastern
claim boundary for most dhe length of thePropertes Mobility about the Popertesis facilitated by
unmaintained logging roads that remain in gooddition.

The Ropertes arelocated east of the Cascade Mountains and south of Highland Vatley Thompson
Plateau physiogphic region of Bitish Columbia Most of theclaims within theProperties areovered
by windfall of dense stands of lodgepole pine. Spruce argidw in at lower elevations tive southeast
and in localized areas of greater moisture. Broom and Guichesks§lirossthe Ropertesfrom north to
south sukparalel to the western and easterropertes boundaries respectivelffhe Roperies arealso
traversed by numerous small seasonal and year round creeksnialldakes are located in timerth-
eastern gadrant of the Bperies. Glacial overburdecovers much of th€roperies Scattered outcrops
of granodiorite are present to the noafd west of the ®pertes at higher elevationsThe climate is
typical of the southern interior with an average annpedcipitation of 30c ent i memdg r s (n
Temperatures in the summer can reach 35°C and plung40t€ in the winter. Snowovers the
Propertesfrom mid November to May.

History of the Properties

The area in southentral British Columbia that hosts theoperties was first explored at the turn of the

last century when the Aberdeen and the Vimy showings were exploited. Historical production from the
Aberdeen showing is reported to have been 111,709 kilograms of copper, 24,321 grams of silver and 280
gramsof gold. Production from the Vimy showing is reported to have consisted of 8,409 kilograms of
copper and 1,866 grams of silver.

The Properties were initially acquired by Alhamiwavay, 1996 and in April, 2008lhambra acquired
additional interestswvhich resulted in holding 100% interest in the Properties.

In 1996 and 1997 Alhambra discovered two new zones of copper mineralization, the S@aheast]
adjacent Coppezone These zones are located along strike to the southeast of the NoZbwesthese
two zones were tested with 66i a mo nd d DDHO lfotalm@ 3,16%n in (1996 and six (6PDH

totaling 1,290 m in 1997.

Woven plastic bags of drill cuttings from the 1981 percussion drilling program as weredrilled
during the 1996, 199@&nd 20072008 drill programsare stored in a securdocked yard at Jackson's
Welding in Merritt, BC. This core can be accessed with gaemission ofthe Corporationand by
arrangement with a Deling Afterel® years of outdaostorfage Jthee cdnditiomn 6 s
of the older core has beemoderately compromised; however, much of the core is still competent and
represents aexcellent visual record of the results preserftedh the 1996 and 1997 and 20BG08
exploration programs.
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A histoiical estimate of 9.8 million tonnes with an average grade of 0.46% copper was prepared by
Alhambra for the Properties in 1997. The historical estimate was prepared on two of the four zones of
copper mineralization that was known to occur on the propetiyand of 1997.

This historical estimate was not prepared by an independent Qualified Person, nor has any of the
information contained therein been audited by an independent Qualified Person. This historical
estimate does not conform to the requirementsf National Instrument 43-101 and the Standards of
Disclosure of Mineral Projects and the definition of Measured, Indicated or Inferred resources, as
defined by the CIM.

In 2006, Alhambra completed Induced Polarization Resistiitfy |, Ragnetometer an¥ery Low

Frequencyi EI e ct r o ma g +EeMtogeaphysidalfsueys. The initial phase of the 2006 IP survey

was completed over the four known zones of <copper
for the known zones of copper mineralizatidhis IP response was used to aid in the interpretation of the

IP survey data collected in 2006 and to identify potential areas of disseminated sulphide mineralization.

The 2006 IP survey located three additional geophysical anomalies that are intdgorepedsent zones

of disseminated sulphide mineralization.

A description of the historicagéxploration completed on throperties is set out in a@ndependent

National Instrument 4301 compliant report entitlediTECHNICAL REPORT ON 2006 GROUND
GEOPHYSICAL PROGRAM AND PREVIOUS EXPLORATION, INCLUDING DIAMOND

DRILLING, DOT PROPERTY BRI TI SH COLUMBI A, NI COLA MI NI NG DI
Report o) d®h 2067das Wed yas irB National Instrument 481 compliant report entitled,
ATECHNI CAL RERORI NERAL RESOURCE ESTI MATE FOR DOT
DOT PROPHRThY O ,AAurora Miner al d&edsdune 22,c200pr&paredibymat e R
Aurora. The content of theAurora Reporiand theAurora Mineral Resource Estimate Reploave been

summarzed herein and reference is made to theciitents thereaivhich hasbeen incorporated herein

by reference.

In 2007, the Corporation completed 132 kf Magnetometer and VI-EM surveys and 9.35nk of IP

surveys over the northern and western side oPtioperties. By the end of 2007, approximately 70% of

the Properties had been explored using Magnetometer and IP geophysical surveys. The IP survey was
completed at 200 and 400 m spaced lines along strike of the known zones ofroopelenum
mineralizaion and identified five new IP anomalies that suggest the presence of disseminated sulphide
mineralization.

Following completion of the recommendations contained in the Aurora Report, the Corporation retained
Aurora to complete the exploration programsedied toward the discovery of porphyry copper style
mineralization on the Properties.

The exploration model used to guide the exploration of the Properties is based on the copper
molybdenum deposits located within the Highland Valheiypning district locatel 17 km north of the
Properties The Highland Valleymining dstrict occurs within the Guichon Creek Batholith and hosts
numerous porphyry style coppemwlybdenum deposits. These deposits occur within an interpreted
northwest trending structural trend aade characterized by disseminated iron and copper sulphide
minerals and a concentric alteration pattern that changes from the periphery to the center of the porphyry
system.

Table 2following shows the reserves and average coppernaolgbdenumgrades forthe deposits
located within the Highland Valleyining district.
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Table 2 - Reserves and Average Copper anllolybdenum Grades for the Deposits Located Within
the Highland Valley Mining District

Deposit Name Reserves Copper Grade Molybdenum
(million tonnes) (%) Grade

(%)

Bethlehem Copper 143 0.48 N/A
Krain 58 0.56 0.010
Highmont 116 0.25 0.025
J.A. 286 0.43 0.017
Lornex 576 0.39 0.014
South Seas 36 0.47 N/A
Valley Copper 716 0.47 N/A

Diamond drilling

In the fourth quarter of 2007 and in the first quarte?@08, the Corporation completed a 14 hole (3,082
m) diamond drilling program ttest the strike and depth extension and to verify the historical drilling
results on four previously identified mineralized zordse apparent length and weighted averageles
using a 0.1% copper coff grade for the four zones drilled are set out below.

Table 37 20071 2008 Drilling Program Results

Zone Easting  Northing Dip Azi- Drill hole From To Interval Copper Silver
ID muth ID (m) (m) (m) (%) (@)
653168 5576456  -60 245 DOT-07-NW-01 132.00 146.00 14.00 0.11 1.2
653325 5576216  -50 235 DOT-07-NW-02 101.00 111.00 10.00 0.22 16
Northwest 653186 5576427  -60 245 DOT-07-NW-03 72.00 80.00 8.00 0.15 0.6
105.00 136.00 31.00 0.50 43
652986 5576574  -50 235 DOT-08-NW-04 No significant mineralization
653286 5576088  -60 235 DOT-08-CU-01 170.00 179.00 9.00 0.18 0.6
Copper 653328 5575893  -50 235 DOT-08-CU-02 41.55 49.00 7.45 0.11 0.2
147.00 155.00 8.00 0.11 0.4
653553 5575635 -76 55 DOT-07-SE01 72.20 84.40 12.20 0.14 16
102.70  150.50 47.80 0.38 3.3
252.00 262.00 10.00 0.12 2.2
653574 557553  -60 55 DOT-07-SE-02 87.00 135.00 48.00 0.23 15
653330 5575774  -60 55 DOT-08-SE03 No significant mineralization
653507 5575992  -45 55 DOT-08-SE04 226.00 230.00 4.00 0.60 0.5
Southeast 653411 5575706  -50 55 DOT-08-SE-05 160.00 182.00 22.00 0.25 21
206.00 240.00 34.00 0.25 2.3
262.00 270.00 8.00 0.29 20
278.00 300.23 22.23 0.22 14
653481 5575840 -55 55 DOT-08-SE-06 39.00 75.00 36.00 0.24 25
653466 5576550  -45 235 DOT-07-VM-01 129.00 130.00 1.00 0.59 12
Vimy 142.00 144.00 2.00 0.25 3.4
653477 5576439  -90 0 DOT-08VM-02 No significant mineralization

The intervals set out in the above table are not true widths.

The diamond driing on all four zones intersected a significant number of narrow mineralized intervals
that occur outside the mineralized intervalselisih Table 3 These mineralized intervals are less than
8.00 m in apparent thickness and are not reported in the tdimee The grades in these narrow intervals
range from 0.10% to 0.60% copper and from 0.2 to 10.3 g/t silver. Sporadic trace -gwatiev
concentrations of molybdenum occur in several drill holes on the Southeast anddafiesy
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Four DDH were completedni the Northwest @ne. Three holes were completed to verify the historical
diamond drilling and reverse circulation drilling results and one hole was completed to test the northwest
extension of the mineralized zone. DDH DO&NW-04 completed on the nortlest extension of this

zone did not intersect significant copper mineralization. The other three holes intersected significant
concentrations of copper mineralization represented by veinlets and disseminated chalcopyrite and bornite
in moderate argillic angbotassic altered granodiorite. On this zone, copper mineralization has been
intersected over a strike length of 300 m and to a depth of 120 m below surface. Although the 2008
drilling program intersected significant intervals of copper mineralizationr2@08 analytical results are

not comparable to the historical drilling results. The mineralization in this zone is open to the southeast
and at depth.

The six holes completed in the Southedshe extended the strike length of the mineralized zone to a
distance of 550 m and to a vertical depth of 205 m below surface and a width ranging from 40 to 80 m.
Copper mineralization occurs as veinlets and disseminated chalcopyrite and bornite and in thin quartz
veinlets throughout the mineralized intervals in motdeaagillic and potassic altered granodiorite. Within

the altered and mineralized zone sporadic tourmaline veins which are typical of porphyry deposits also
occur. The mineralization is open along strike to the southeast and at depth. DDI@SEEEH03
undecut a previous mineralized interval but did not intersect significant mineralization. It appears that the
mineralization on this section has either been truncated by a fault or the dip of the mineralized zone
changes at depth. The northwest portion of #tine is truncated by a northeast trending fault. Although
significant copper mineralization was intersected on the northwest side of this fault, the mineralized
intervals are relatively narrow, typically less than 10.0 m.

The two holes completed on thénw Zoneto test a weak IP anomaly and the down dip extension of
mineralization in the historical underground workings did not intersect significant copper mineralization.
One drill hole intersected 0.60% copper over an interval of 1.0 m interpretethi® d@wn dip extension

of the mineralization in the underground workings. The copper mineralization occurs in thin hematitic
fault and breccias zones and in thin quartz veinlets in moderate argillic and potassic altered granodiorite.
The other hole contagnl broad intervals of losgrade (€.01%copper) copper mineralization.

The CoppeiZoneis characterized by relatively narrow intervals opper mineralization that occas
fracture controlled chalcopyrite, bornite and native copper in moderate argiigpatassic altered
granodiorite. The two drill holes completed in 2088t arelocated to the northwest and southeast of the
1997 drill holes appear to have defined the limits of the mineralization on this zone.

Geophysical Survey

On completion of theidmond drilling program, it wabelievedthat the dimensions of the mineralized
zones remained open along strike and at depth. In order to better BBfhéocations on the Southeast

and NorthwesEones prior to drilling, it was determined that a deepgimating IP geophysical survey
should be completed over the Southeast and Northd@sts and in the area north of the Aberdeen
showing where a strong circular shaped total field magnetometer low occurs at the intersection of two
interpreted regional scalault zones.

During the fourth quarter of 2008, a deep penetrating IP survey completed by the Corporation located the
positive chargeability and corresponding resistivity lows on both the Soufwasin the area north of

the Aberdeen showing referremlas the Westone A brief description of each zone and the results of the

IP survey are outlined below.

Southeast Zone

The coppemmolybdenum mineralizatiohas been outlined over a minimum strike length of 550 m, to a
vertical depth of 205 m below sucke and ranges from 40 m to 80 m in widthsseminated, fracture
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controlled and vein hosted copper mineralizationnsisting of native copper, chalcocite, bornite,
chalcopyrite, malachite and quartz and tourmaline vejn@ogurs in moderate potassic aadjillic
altered granodiorite. The silicification, argillic alteration and copper sulphides are typical of a porphyry
copper style mineralization.

The IP survey detected a moderate IP chargeability anomaly that extends for a horizontal distance of 600
m. This anomaly is interpreted to be due to a combination of the sulphide mineralization below the depth
of the mineralized zone and the alteration of quartz/tourmaline veining representing an extension of the
mineralized zone at depth below the 200 m level.

West Zone

This new zone is located approximately 1,500 m west of the Souwasand is situated over a strong
magnetic low that was defined by a magnetometer survey completed by the Corporation in 2007. This
zone is located north of the Aberdeen Miwwdich is reported to have shipped higtade copper
mineralization €halcocite) grading 7% in 1916 and 1917.

The IP survey defined a moderate to strong 300 m long (open to the north) anomaly that is interpreted to
represent sulphide mineralization. This $Brvey also detected a circular (approximately 150 m in
diameter) resistivity anomaly. Three dimensional modelling of the data, suggests that the resistivity
signature of this feature weakens at depth. It is possible that the circular resistivity acooldly
represent quartz/tourmaline breccia pipe, a common feature around porphyry deposits.

Recent Developments

Late in the third quarter of 2009, the Corporation announced the successful completion of an equity
financing for aggregate gross proceeds of43880. With the financing completed, the Corporation was
able to formalize its exploration program.

During the fourth quarter the Corporation commenced its 2009 fall exploration drilling program.
Diamond drilling of approximately 3,000 m was planned and fgaused on three zones, the Northwest
Zone, the Southeast Zone and the West Zone. Up to ten holes, ranging in depths from 250 to 450 m were
to be drilled. The objective of the drilling program was to validate new and highly perspective areas of
copper mneralization.

By year end 2009, the Corporation completed this drilling program. Eleven holes totaling 3,400 m were
drilled. Of the 11 holes drilled, 5 were on the Southwest Zone, 4 on the West Zone and 2 on the
Northwest Zone. Limited assay results haeib received from 6 of the 11 holes, however, the data had
yet to be compiled and interpreted.

Based on encouraging visual inspection of core from the diamond drilling program, the Corporation
decided to expand and continue the 2009 drilling program i8i®.2While the Corporation initially
planned to drill at least 900 m (3 holes) in January 2010, the final program completed was 962 m (4
holes).

In early February 2010, DOT announced the results of 7 oDDH. The resultswere considered
positive,wherebythe holes intersected higher copgeitd mineralization. Some of the drilling highlights
included the intersection @71% copper, 0.92 g/t gold, and 7.24 g/t silver over 50.35 m in the Southeast
Zone,and thecontinuity of the coppesilver mineralizatn in the Northwest Zone was established.
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Table 47 Northwest Zone Diamond Drilling Results

Northwest Zone Total From To | Interval | Copper | Gold | Silver

DDH # Northing Easting | Azimuth | Dip | Depth(m) (m) (m) (m) (%) @t | @
DOT-09-NW-05 | 5576475 653150 235 -60 249.3 7977 | 8758 | 781 0.15 002 | 052
16458 | 175.25| 10.67 022 002 | 068
DOT-09-NW-06 | 5576400 653200 235 -60 249.3 98.03 | 152.61| 54.58 0.35 004 | 297
including | 98.03 | 103.02] 4.99 1.84 012 | 21.27
The intervals set out in the above table are not true widths.

The weighted average grade of the mineralized intervalkeirNbrthwest Zone was estimated using a
0.05% copper cuff grade. The apparent length and weighted average grades for the two DDH drilled on
this zone are set out rable4 above.

The two DDH completed on this zone confirmed the dalipncontinuity ofthe copper mineralization
intersected in the historical analytical drill holes.

Table 51 Southeast Zone Diamond Drilling Results

Southeast Zone Depth From To | Interval | Copper | Gold | Silver
DDH # Northing Easting | Azimuth | Dip (m) (m) (m) (m) (%) (o) (oh)
DOT-09-SE-07 | 5575773 653574 0 -90 304.50 2500 | 5354 | 2854 [ 0302 [ 0015 | 086
7285 | 8541 | 1256 | 0211 [ 0015 | 082
101.49 | 107.02] 553 0134 | 0.015 | 0.65
13158 | 19358 6200 | 0216 | 0015 | 178
21340 | 25340 40.00 | 0131 [ 0015 | 083
27740 | 280.61| 3.21 0197 | 0.015 | 113
DOT-09-SE-08 | 5575613 653706 0 -90 304.50 |Contains 7 narrow intervals of greater than 500 ppm copper
DOT-09-SE-09 | 5575966 653456 0 -90 304.50 2167 | 12849 100.82 [ 0415 | 0064 | 4.27
including | 40.24 | 90.59 | 50.35 | 0.718 | 0092 | 7.24
167.79 | 177.29] 950 0157 | 0.033 | 107
DOT-09-SE-10 | 5575850 653632 245 -60 450.49  |Contains 16 narrow intervals greater than 500 ppm copper
DOT-09-SE-11 | 5576032 653418 0 -90 304.50 21.03 | 6217 | 4114 | 029 | 0021 | 217
7590 | 116.74| 4084 | 0294 | 0119 | 247
14534 | 17980 3512 | 0333 | 0045 | 282

The intervals set out in the above table are not true widths.

The 5 DDH completedni the Southeast Zone intersected the strike and down dip extension of the
previously reported mineralized intersection within this zone (see Bbléhe diamond drilling has
provided greater understanding of the geometry of the mineralized zone andniheofz copper
mineralization is open along strike to the southeast and at depth.
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Table 617 West Zone Diamond Drilling Results

Total From To Interval | Copper Silver Gold
DDH # Northing Easting Azimuth Dip Depth (m) (m) (m) (m) (%) (9/t) (g/t)

DOT-09-W-01 5575552 652895 0 -90 304.50 |No Significant Mineralization
DOT-09-W-02 5575578 652372 0 -90 301.45 149.19 | 157.43 8.24 0.25 0.27 0.01
168.19 | 183.95| 15.76 0.30 1.47 0.01
including 178.90 181.9 3.00 1.76 7.76 0.08
DOT-09-W-03 5575005 651975 0 -90 301.45 51.20 91.36 40.16 0.36 1.49 0.00
including 57.61 63.61 6.00 1.69 6.72 0.03
129.93 | 136.26 6.33 0.22 0.96 0.00
DOT-09-W-04 5574876 651955 65 -60 319.13 185.01 | 190.12 5.11 0.16 0.59 0.01
196.26 | 205.04 8.78 0.22 0.53 0.00

DOT-10-W-05 5574877 651957 65 -45 111.25 |Did not reach bedrock

DOT-10-W-06 5574938 652065 0 -90 303.28 76.59 106.76 | 30.17 0.15 0.16 0.03
12470 | 151.85| 27.14 0.34 0.45 0.02
DOT-10-W-07 5574952 651900 60 -55 27341 131.70 | 151.68| 19.96 0.33 0.89 0.02
206.58 | 211.82 5.24 0.16 0.50 0.02
DOT-10-W-08 5575105 651945 0 -90 274.02 202.52 | 203.94 1.42 0.45 4.23 0.04
217.45 220.72 3.27 0.45 4.23 0.04

The intervals set out in the above table are not true widths.

In early March201Q the results for the remaining 8 tife 15 DDH completedall of which were in the

West Zong were received (see Tab® and these8 DDH resulted in the discovery of a new zone of
copper mineralization characterized by widespread, fracture controlled aedniliated native copper
mineralization in potassic and argillic altered granodiorite. Native copper mineralization was intersected
over an area that measures 800 m by 300 m and is open along the interpreted strike and width. Native
copper is the only coppenineral intersected in the West Zone. In contrast, the Southeast Zone, located
700 m to the east of the West Zone contains chalcoghyoiteite mineralization

In the West Zone, 6 of the 8 DDH intersected significant copipegr mineralization. Each imeralized

hole intersected two zones of coppgéver-gold mineralization typically with a narrower higher grade
zone within the broader mineralized interval. One hole failed to reach bedrock and one hole did not
intersect significant copper mineralizatio Trace concentrations of native copper was observed
throughout the core for the 6 mineralized DDH resulting in a high (greater than 400 parts per million)
copper background concentration. The weighted average grade of the mineralized intervals irt the Wes
Zone was estimated using a 0.05% copperofiugrade. The apparent length and weighted average
grades for the 2 DDH drilled on this zone are set oliainle6.

Geological Setting

The Propeies arelocated in the Intermontane Belt. The Intermontang Beh linearallochthonous
morphogeological belt that extends the length of central British Columbia/ifashington to Yukon and

is flanked by the Crystalline Belt and the Omineca Belt to the amdteast, respectively. The belt is
comprised of a numbeof terranes of volcanic, sedimentagnd granitic rocks. These include: 1)
Devonian to early Jurassic sedimentary and (1a) volcaruks formed in island arcs and chech
accretionary complexes; 2) Middle Jurassic to edflnozoic volcanic rocks fored mainly in
continental arcs and (2b) marine and -maarineclastics eroded from the uplifting Omineca Belt; and 3)
Devonian to Cenozoic granitic rockleformed by compression and subduction to the west during the
Mesozoic and extensiontranstensiuring the early Cenozoid he geologic terranes of th@ermontane

Belt are generally of sufreenschist metamorphic facies.

Regional Geology
The Quesnel Terrane is a volcanic arc terrane that is found along most of the letigghCainadian

Cordillera. It 5 the westernmost of three regional domains that codisiimct facies and assemblages.
This terrane is dominantly represented by Middle bipger Triassic volcanic and sedimentary rocks
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assigned to the Takla Group in northard central British Columhiand to the Cache Creek and Nicola
groups in the soutfFigure 1). These rocks are locally overlain by Lower Jurassic to Middle Tertiary
volcanic and sedimentary rocks and are intruded by several suites of Late Thiamsih Early Jurassic
plutons suclas the Guichon Creek batholittate TriassieEarly Jurassic intrusive rocks are a prominent
and economically importardcomponent of the Quesnel Terrane. These include botkaltaline and
alkaline plutonic suites, as well as Alaskt&ype ultramafiemafic intrusions. The Guichon batholith
intrudes sedimentary and volcanic strata of the Mississippidmiassic aged Cache Creek and Upper
Triassic aged Nicola groups anduisconformably overlain by sedimentary and volcanic strata ranging in
age from Lowedurassic to Middle Tertiary including: Triassic Nicola Group volcanics, metasedimentary
rocks of the Lower/Middle Jurassic Ladner and Jurassic/Cretaceous Relay Mogntaips,
Lower/Middle Cretaceous Jackass Mountain Group sedimentary rockMialdte/Upper Cretaceous
Spences Bridge Group volcanic rocks.



Digital geology courtesy of the
British Columbia Geological Survey

Figure 17 Guichon Creek Batholith and Regional Geology
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Along the eastern contact of the batholith the Nicola Group rocks are describedeastern facing
succession of calcalkaline, mainlglagioclasephyric andesitic flows andreccias, with lenticular
interlayers of limestone and bedded volcaniclastic rocks. Lexabsures of dacite and rhyolite flows,
welded tuff and breccia, and intercalatettrmediate to felsic heterolithic volcarasticrocks represent
felsic centersVolcanic (dominantly intermediate, locally felsic and mafi@|caniclastic (pyrolcastic
and sediments), and sedimentary (clgeain sandstonesonglomerate, minor shale) rocks of the Middle
and Lake Cretaceous SpesdridgeGroup are exposed at the soudtstern contact of the batholith

Regional metamorphosed rocks include: Carboniferous to Jurassic CacheQdraplex melanges,
Permian to Lower Cretaceous Bridge River Complex and ultramadks, and Upper TriagsNicola
Group metavolcanic rocks. Locally metamorphosecks adjacent to the batholith include hornblende
plagioclase gneiss, schist, quartziéted hornfels that occur in a metamorphic halo up tors00width.

The 198 +8 Ma Guichon Creek batholithimgerpreted to be subvolcanic; initi&r87/Sr86 ratios are
primitive indicating an island arc setting during emplacement. Eadygranular phases are interpreted to
be mesozonal in contrast to younger amitheralised porphyritic phases which are intetpd to be
epizonal and therefoiiatruded higher into overlying volcarsedimentary pile.

Based on present geometry and avgy profile published in 197&ee Figure 2)magma is interpreted to
have intruded along intersecting basement structuressgrahded northward and southward along a
dominant zone of weakness. Reactivation of these same basement structurepegtplutonism can
control fault patterns in the batholith and the distribution of younger volcaniz@odniclastic rocks
adjacento the batholith. These basement structures ardratspreted to have controlled the distribution
of late mineralised porphyry dykes alodalized ore deposition.

.............

Reference line
SPENCES BRIDGF GROUP LORNEX
|— Surface 1235m

DEPTH IN km
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SECTION A . LOOKING NORTHWEST CO“;"JSE‘:LT FROM GRAVITY

INFERRED GEOLOGICAL
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Gravity profile and geologic model showing rock type distribution and the interpreted shape at depth of the
Guichon Creek Batholith (after Ager et al., 1972 (modified fromn McMillan, 1985)

Figure 21 Guichon Creek Batholith Gravity Profile

The batholith is host to many aées with distinct mineralogical and texturhbracteristics. From oldest
to youngest, these phases include the Border, Hightatldy (incl. Guichon and Chataway varieties),
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Bethlehem (incl. Skeena variety), aBathsaida phases. The older phases oatuhe margins of the
batholith; the youngephases are concentrated at the core. Contacts between the phases are generally
gradational and rarely chilled indicating that consecutive phases intruded pranpbete solidification

of the host phase. Crasgting contacts are observed betwabltphases.

Periodic dyke emplacement commenced after the intrusion of the Bethlehem Pphizs@hase of
intrusion is associated with the first major period of ore formation inb#tikolith. These dykes have
texturaland chemical affinities to the Bethlehem phas®] because they crosscut Bethlehem and older
phases are interpreted to be a latestadgtile-rich and incompatile phase of Bethlehem plutonisithe
Bethlehem ore deposits and South Seas and Krain oscasarassociated with these dykes and related
magmatiehydrothermal breccias. Centralttoee batholith ando the south a series of notih northwest
trending dykes ar@terpreted to be younger than the initial-besaring phase of the north. Thesdely

are coeval with Bethsaida phase plutonism or representative of younger more evafradsPrevious
consultantsuggest that the largest ore deposits in the batholithsareiated with this event.

Quaternary sediments occur as thick drifts alomegniain rivers and some of the largeseks.
Property Geology

Lithologies of the Guichon Creek batholith range from diorite at the margin thouagte diorite, quartz
monzodiorite, and granodiorite at the core. The Prigsedredocated near the southstarn margin of the
Guichon Creek batholith and predominantdyerlies Guichon Variety medium grained hornblende
monzodiorite to granodiorite of thdighland Valley phase. This phase is intruded by coarser grained
granodiorite angounger porphyry intrus&/rocks, possibly of Chataway, Skeena, or Bethsaida affinity.

Isolated occurrences of Tertiary volcanic rocks, correlative with the Kamloops Gnocgnformably
overlie intrusive rocks at the northern end of the property. This unitdarka green to darbrown
vesicular basalt that shows distinctive rusting on weatrsrdeces.

Aplite dykes are observed in drill core from the Northwest and Southeast ZonedyKdseare fine
grained, leucogranitic in composition, and littte unaltered. This units described in outcrop north of
the Properesas a series of small dykes and stringermsaantiom orientation that intrude most lithologies.
They are documented to have spatial relationship tamineralizationthough they can be weakly
mineralised wherebserved to the north. On the Propestthese dykes are spatialfssociated with
coppermineralization

Granodiorite and quartz monzonite underlie the western and northwestern portiorPaipiades This
phase is a generally fine to medium grainedally porphyritic, hornblendebearing granodiorite that
shows gradational contacts with adjac&tiataway Varity granodiorite. It may be correlative with the
Skeena or Bethlehephases mapped further to the north. This unit is distinguished fromdre nafic
Border phase by a lighter colour and coarser texture.

The contact of the Border phase and the Guichon Varity granodiorite is mequtbdast and east of the
Northwest and Southeast Zones. On a regional scaRadittker phase is a dioritic unit integted to be a

hybrid melt contaminated by Nicol@roup volcanic rock upon emplacement. Hornblende and lesser
pyroxene are the moabundant mafic minerals and may represent 35% modal abundance. These mafic
minerals are strongly altered to chlorite andditeplaced by magnetite. A limonitiolour is a common
feature of the weathered surface. The Border phase diorite kestdiths of Nicola volcanic and
volcaniclastic rocks; local mixing of these two units hesulted in amphibolite to monzonitic zones
Locally, subangular pyroxerdsearingmaficrich granitoid xenoliths can be so abundant as to form a
pseudédbreccia texture.
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Mineralization

The Northwest and Southeast Zones are hosted in a norinemding structural zone of altered
granodiorite. Dissminated, fracture controlled, and vein hosted copperbeaningralizationincludes
native copper, chalcocite, bornite, chalcopyrite, amalachite. These features ofineralizationare
common in porphyry systems. Highergrammmpermineralizationis assom@ted with silicification where
fracture density is higlor where fractures show strong crosscutting relationships. The Copper Zone is
host to predominantly native copper as disseminations and fracture coats and desseninated
chalcocite Mineralizatonin this zone appears to be related to supergariehment.

Malachite is restricted to strongly oxidized intervals near the paleosurface; wineeealizationis
intersected subjacent to tertiary overburden. It is strongly fracturgolled, commonlyf massive habit
along fracture surface coatings and rarelgwshedral habit where filling open fracture space.

Native copper may be disseminated and spatially associated with chalcocite and fptatiuie fillings

and quartz veinsCopper associateslith quartz veins may be remobilized or related to a younger phase
of mineralization Disseminated copper occurs in oxidized granodiorite and aplite dykes intersected in the
Southeast Zone.

Massive chalcocite occurs as fracture fillings in oxidized intsrva

Chalcopyrite is massive and occurs in veins, fracture fillings and coarse dissemindtgnassociated
with bornite and intense phyllic+argillic alteration.

Bornite is the most abundant copgberaring mineral on the property. It occurs in vaihaassive bornite
or with smoky white quartz; in fracture fillings; and as coarse anddisgeminations when associated
with strong phyllic+argillic alteration.

Copperbearing sulphidenineralizationis strongly associated withotassictphyllictargillic alration.
Structure

At a regional scale, a framework of north and northwest striking structural zonesihesdlization This

trend is evident on the Propiedas the Northwest (Upper Vimgnd Southeastahe, Lower Vimy Zone,

the Copper Zone, and a nuenbof copperoccurrences are concentrated along structural breaks which
trend northnorthwest. These mineralised zones are interpreted to be locally offset by crosscutting
northeastrending structural breaks, which on the Prdpsrshow dextral offsetMany of thefault and

shear zones that haslineralizationare interpreted to be older thamneralizationand therefore acted as
conduits for mineralised fluids during at least tyemerations of reactivation as supported by crosscutting
relationships imineralizedfractures. Reactivation of these faults can be caused by subsequent intrusive
phases othe batholith.

The mineralised northwestending structures dip steeply to the northeast in the botNdh@west and
Southeast Zones. Geologic cross isest indicate that these featurdip from 65 degrees to subvertical.
The fault and shear zones show evidencenfiaftiple generations of crosscutting fracture networks,
displacement surfaces ahcecciation. Many of these crosscutting features are misedal

Drilling

Reference is made to tkebsectiorfiDiamond drillingd underfiHistory of the Propeit e seotion of this
AlF for adescription of theecentdrilling programs and their results.
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Sampling and Analysis

Surface sampling

Bulldozer trenching hasxposed coppeanineralizationin unaltered granodiorite at tm®rthwestern end
of the Northwest Zone. Zappa Resources sampled this locati@9h

Subsurface sampling

Subsurface sampling as presented inAhneora Reportis predominantly the product afiamond drill
core. There is mention of one adit on the Northwest showing and twmadie Lower Vimy showing;
however, there is no data pertaining to specific sampiiagtice or analysis. Each of the exploration
programs completed in 1981, 1992, &3¥hd 1997 were unique in terms of sample intervals, minerals
assayed and analytical lalnslized.

Aurora could nowerify the sampling techniques practiced by Lawrence Miogporation in 1981 as

this core was not available during the November 20@8vésit. According to available literature sample
intervals are generally one to two meterdeingth and a focused on mineralised intersections. Samples
were constantly assayéor copper and silver. Gold and molybdenum analyses were performed on some
intervals.

Zappa Resources Ltd. completed six reverse circulation drill holes in 1992olldwing sampling
technique is summarized after Norman (1992). Samples eodlexted beneath a cyclone and split using

a Jones Splitter into dry samples, collecteglastic bags, and wet samples, which were collected in
perforated Hubco bags. A splgample of approximately 5 kilograms was shipped to Mineral
Environments LaboratoriefAssayers Canada) for assay purposes. Drill intersections recognized as
copperbearhg intervals were assayed for total copper and non sulphide copper; a limited nhumber of
samples were assayed for native copper and intervals with no visible ctuippealizationwere analyzed

for copper by 31 element trace ICP.

Sampling techniques praatid in the 1996, and 1997 exploration programs arexyicitly described in

the literature. Inspection of the remaining core indicates tha@# halved using a manual hammer
splitter; one half submitted for analysis, the otteturned in place to theore box. When comparing the
guantity ofmineralizationobserved in the remaining core with the assay results for the same intervals it
would appear that the core was sampled with little to no biamfoeralization Sampleintervals in the
20072008 progam were selected based on lithologies and intensibjtefation. The sample intervals
generally were one and two metres and sample weightged from 2.0 to 4.0 kilograms respectively.
The Cu, Ag, Au, and Mo assay resyitesented from these later éxqation programs are deemed to be
representative ofineralizationintersected during drilling. Sample intervals in 1996 were either one or
three meters; the author is not aware of the specific criteria used to define a saenpéd. Sample
intervals n 1997 were exclusively three meters in length

Sample preparation, analysis and security

Aurora confirms that @amples collected during the 1981 exploration program, conducted by Lawrence
Mining Corporation, were submitted to Kamloops Research and Asdagrdtary Ltd. Copies of the
original assay certificates are included in the assessment report pertaining to that phagoaanhadno

way of validating the authenticity of these results orathalytical process.

Mineral Environment Laboratories (now As®rs Canada) analyzed core samples submittedhppa
Resources Ltd. Copies of the original certificates of assay are includedasstresment report submitted
to the ®ld Commissioner Office in 1992A description of the analytical procedure as rembibg
Mineral Environments Laboratoriespsovided below.
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Analytical procedure report for assessment work

Aurora confirms thatampleswere processed by MuEn Laboratories, at 705 West 15th Street, North
Vancouver,employing the following procedures. Afterying the samples at 95°C, soil and stream
sediment samples are screened by 80 mesh sieve to obtain the minus 80 mesh framiagsisr The
rock samples are crushed by a jaw crusher and pulverized by ceramic pibtedzer or ring mill
pulverize.

0.5 gram of the sample is digested for 2 hours with an aqua regia mixture.

After cooling samples are diluted to standard volume. The solutions are analyzed by comerstsd
Jarrell Ash 90000 ICAP or Jobin Yvon 70 Type Il Inductively Coupled Pl&&pratrometers.

Reports are formatted and printed using a laser printer.

For geochemical Analysis samples are tested by Atomic Absorption (A.A.) techniquesthath¢he
above ICP method.

NON-SUL CU %
- 3% sulphuric acid
- Boil 30 minutes
- Then AA finish

COPPER OXIDE
- 20% ammonium sulphate
- AA finish

NATIVE COPPER
- 25% ammonium sulphate
- Cold leaching for 3 hours
- Then 20% ammonium acetate hot leaching
- AA finish
The results of the solutidncopper oxide = native copper

SPECIAL CU LEACHING
- Using 36 and 10% of H2S04
- Leach for 3 hours
- AA finish

Samples collected i1996 and 1997 were analyzed BgoTech Laboratgr Ltd. ( i E ¢ o Jalest )h.
Mineralizationintersected in 1997 consistpdmarily of native copper. Ten of the samples collected in

1997 were submitted to twindependent laboratories because of an apparent discrepancy in the visual
copper content ofmineralised intervals and the corresponding assay grades that were returned from the
geochemical analysis. The first core samples collectee waomitted to EcoTech Labs Khmloops

British Columbia for analysis by standard metallic processes. The same core interval waslihetted

to CanTech Labs of Calgamilberta,for analysis by a different method. The methods weteclassified

in the report, but are described. The EcoTech Labs procedure is describeflast us hi ng t he san
then splitting this sample several times until the sample weaighsoximately 250 grams. This 250 gram
sample is pulverized to 150 mesh and then scretemedhove the coarse fractiorlb0 mesh). The entire

coarse fraction is weighed and thdigested in an acid solution and analyzed for the copper content. The
+150 mesh sample i8eighed and mixed to homogenize the sample consistency. Approximately 1 gram

of this sample is digested in acid solution and analyzed for copper content. The weights and ghedes of
individual samples are averaged to equate the percentage of copper for that sampdeotddhare for

analysis completed at CanTech Laboratoriesoih€algary Alberta,is described a5 é pul veri zi ng
entire sample and then screening for metallic copper-T3& mesh fractiomwas entirely digested in acid
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and analyzed for copper and two grams of the +150 mesh samapldigested and analyzed fopper
and averaged as to weight and grade. The digestiorfdimtiee copper in these assays was twelve hours."

Analytical techniques, detection limits, standards data used by EcoTech Labs for geociueamhys# in
1996 and 1997 is not included in théerant reports nor is there any literataxgrently available from
EcoTech Labs. This information is also not availablediealysis completed by CanTech Laboratories
Inc. in 1997. In both cases only the analysdificates were included in the report.

A comparison of the results from the two methods as presented by Stewart (1997) as Tistele 7
below.

Table 77 Analysis Comparison of EcoTech and CabTech Labs

Sample Number EcoTech Labs values CanTech Labs values

(% Cu) (% Cu)
94328 0.16 0.175
94329 0.81 0.849
94330 0.05 0.180
94331 0.02 0.071
94332 0.08 0.425
94333 0.06 0.120
94334 0.06 0.128
94335 0.09 0.087
94336 0.07 0.090
94337 0.56 0.367
94338 0.03 0.028

Samples with predominantly copgeearing sulphidenineralizationshow similarassay result&s in
samples 94329 and 94337. Samples from core with high visual estimates of nativeiotgpat 94331
to 94334 inclusive) show 200 to 500 percent increase in copper grade.

EcoTech Labs and Assayers Canadere ISO certified companiest the time the samples were
processed

The sample preparation and analysis procedures carried out by EcoTecbnLabmplessubmitted
during the 2007/2008 program are described as follows. Sagmgparation and analysis of the samples
collected from tie surface and diamond drillilmyogram was completed by EcoTech &aBamplesvere
prepared using a 2 stage crushing on a jaw crusher to 70% pasgimgstiGscreen. A 250 gram sub
sample of the crushed material is pulverized on a ring mBb&& passing imus 150 mesh screen. The
sub sample is rolled and homogenized.

After initially analyzing the samples on the ICP/MS all samples with greater than 1,00bpperwere
rei analyzed using the Aqua Regia Assay method. On the same set of samplds hthkees copper
values are rsplit and reanalyzed in triplicates using the Total Copper Agsayhod. In sample intervals
where native copper was observed, metallic copper sgprggaration and analysis were performed.

For metallic copper analysis, rock sangpbre pulverized to 95% passifigl0 mesh. Thesamplewas
weighed, rolled, homogenized and screened at 140 mesh14Benesh fraction isomogenized and 2
samples are digested for a copper assay. The +140 mesh matesaayed entirely. The sample is
digested with an Aqua Regia digestion and then analyzeddnyic absorption to 0.01 grams/t detection
limit. The values are calculated back to the origgzahple weight providing a net copper value as well as
2-140 values and a single +140 mesiue.
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Gold analyses are completed on a 30 gram sample and a repeat sample is completediforsanapies.
The samples are fused along with proper fluxing materials and the resultingsbdigdsted in Aqua
Regia and analyzed by atomic absorption. @aege alues are reanalyzadsing gold assay methods.
(Detection limit 5 ppb AA).

The Quality Assurance, Quality Control program conducted by Aurora for the 2007/2008 program
consisted of inserting a series of blanks, duplicates and Reference Stanttartie sample batches
submitted to EcoTechabsfor preparation and analysis. Refere&tandards used are CBBGS 16 and
CDN-CM-1.

The process for nedestructive determination of sample density utilised by EcoTabtisto determine
the density of the core safap collected for this Mineral Resource Estimatesaramarised below. The
weight of a dried core sampigas determined in grams. The samplasimmersed in molten wax and
allowed to set. The wagovered core sampleasreweighed andhe weightwasrecordel in grams. A
counter balancevasweighted and then the waovered coresample (which is attached to the counter
balance via a specific gravity apparatusscompletelyimmersed in a container holding RO water. The
weight of the wax covered core samplasrecorded in grams. The specific grawtasthen calculated
using the recorded measuremeriach batch of noedestructive specific gravity samples is repeated
every 18 sample and granite rock irhouse standard is run with every job as a refererterial.

MARKET FOR DOT COMMON SHARES
Market

All the outstanding common shares tbe Corporationare listed and posted for trading on the TSX
Venture Exchangtnc.under t h@EOT®.y mb o | f

Table 87 Trading Price and Volume

Month High ($) Low ($) Close (%) Trading Volume
December 2009 0.15 0.05 0.12 523,100
November 2009 0.08 0.04 0.05 134,500

October 2009 0.18 0.07 0.07 82,500
September 2009 0.10 0.05 0.10 133,700
August 2009 0.10 0.04 0.07 259,500
July 2009 0.11 0.05 0.09 138,000
June 2009 0.10 0.05 0.07 473,100
May 2009 0.10 0.02 0.10 246,200
April 2009 0.04 0.02 0.02 60,400
March 2009 0.02 0.02 0.02 1,100
February 2009 0.05 0.02 0.02 72,100
January 2009 0.02 0.01 0.02 17,300

In addition, a total of 2,200,000 stock options were granted undee Cor por ati onés sto
during the year ended December 31, 2009.

DIVIDEND POLICY

Dividends have never been paid on the common shaf@®®fand at the present time the policy of the
Corporation is not to declare regular dividends on its comsl@res. Such policy is under periodic
review by the board of directors and is subject to change at any time depending upon the earnings of the
Corporation, its financial requirements and other factors existing at the time.



-22-

CAPITAL STRUCTURE

The authorizeghare capital ofhe Corporatiorconsists of an unlimited number of common shafée
Corporation is also authorized to issare unlimited numbeof prefered shares The following summary
does not purport to be complete and reference is maitie tGorpo a t iAdicled af Incorporation, as
amended, for the full text of the provisions.

Common Shares

Each common share is entitled to one vote at meetings of shareholders, except for meetings at which only
holdersof another specified class of shares ardtledtto vote. Each common share is atstitled to
receive dividendsf, as and when declared by theabdof directors of the Corporatioprovided that the
Corporation shall be entitled to declatwidends onthe peferred shares, or on any of suchssles of
shares without being obligateal declare any dividends on thenamon voting shares of the Corporation
Holders of common shares are entitfletibject to the rights, privileges, restrictions and conditions
attaching to any other class of sharestle# Corporation, to receive the remaining property of the
Corporation upon dissolution in equal rank with the holders of all other Common difatbe
Corporation. Holders ofanmon shares also entitled to the rights, privileges and restrictions normally
attached to common sharés at December 31, 20GthdMay 20, 2010, there werb5,734,333ommon
shares outstanding.

Preferred Shares

The preference shares may from time to tbeessuedn one or more seriesnd the board ofiidectorsas

may fix from time to time lefore such issue the number oéferred shares which is to comprise each
series and the designation, rights, privileges, restrictions and cosdiittaching to each series of
preferred sharemcluding, without limiting the generality ohé foregoing, any voting rights, the rate or
amount of dividends or the method of calculating the dividends, the dates of payment thereof, the terms
and conditions of redemption, purchase and conversion if any, and any $inkihgr other provisions.

The preferred shares of each series shall, with respect to the payment of dividends and the distribution of
assets or return of capital in the event of liquidation, dissolution or wingingf the Corporation,
whether voluntary or involuntary, or any othesturn of capital or distribution of the assets of the
Corporation amongst its shareholders for the purpose of winding up its affairs, be entitled to preference
over the voting and newoting Common shares and over any other shares of the Corporatiorgragkin

their terms junior to therpfered shares of that series. Theferred shares of any series may also be
given such other preferences over than@wn shares and any other suckf@rred shares as. If any
cumulative dividends or amounts payable onr#étarn of cafial in respect of a series ofgferred shares

are rot paid in full, all series of neferred shareshall participate rateably in respect of accumulated
dividends and return of capital.

There are currently no prefedshares outstanding.
DIRECTORS AND OFFICERS
The namesand office city, province or state and countof residence, period of service and principal

occupationgluring the preceding five yeao$ the directors andxecutiveofficers of the Corporation are
set forth below.
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Voting
Securities of
the
Corporatio
n Held or
Name ard Commen Controlled % of
Municipality of cement of | Principal Occupation and Positions as of the Voting
Residence Office Held Service Held During Last Five Years Date Hereof | Securities
John J. Komarnicki Chairman of the| May 2007 | Chairman of the Board and Chi{ 3,086,956 5.54
Calgary,Alberta, Board, Director, Executive  Officer of Alhambrg
Canada President and Resources Ltd. since Decemigr2003.
Chief Executive
Officer
James S. Bunyan Director May 2007 | Independent Businessman. 31,730 0.06
Hertfordshire, United
Kingdom
Michael E. Hriskevich | Director May 2007 | Retired. Prior to December 1, 200 670,874 1.20
Calgary, Alberta, President and Chief Executive Offic
Canada of the Corporation.
Graham A. Karklin Director November| Retired. Provides consulting services 166,667 0.30
Vancouver, British 2009 Newmont Mining Corporation. Directo
Columbia, Canada of Metallurgical Services for Newmor
Mining Corporation from 1996 to 2008
Gordon L. Levang Director May 2007 | President, Kranor Sales Ltd. sin 624,801 1.12
Calgary, Allerta, August 1998; Chief Executive Office
Canada of Polartek 2000 Ltd. (manufacturer
electrical equipment for the oil and g
industry)
Elmer B. Stewart Director May 2007 | Independent businessman. President 496,247 0.89
Calgary, Alberta, Chief Operating Officer of thg
Canada Corporation from December 1, 2003
October 31, 2007. Prior theret
independent businessman, providi
geological consulting services.
Clarence K. Wagenaal Director May 2007 | President of Hillcrest Investments Lt{ 3,108,883 5.58
Calgary, Alberta, (real estate development company).
Canada
Donald D. McKechnie | Vice President May 2007 | Vice President Fiance and Chie 921,079 1.65
Calgary, Alberta, Finance and Financial  Officer at  Alhambrg
Canada Chief Financial Resources Ltd.
Officer
Ihor P. Wasylkiw Vice President | May 2007 | Vice President and Chief Informatig 612,510 1.10
Calgary, Alberta, and Chief Officer at Alhambra Resources Lt
Canada Information from 2006 to pesent. Vice Presider|
Officer Investor Relations at PetroKazakhst
Inc. from 1999 to 2005.
Michael J. Perkins Corporate May 2007 | Partner at Borden Ladner Gervais LLH 208,461 0.37
Calgary, Alberta, Secretary
Canada
Notes:
1. All members of the boardf directors, except Mr. Komarnickind Elmer B. Stewaraire independent.
2. Members of the Audit CommittéeClarence Wagena&€Chairman), Michael E. Hriskevicind Gordon L. Levang.
3. Members of the Compensation Committe€&sordon L. Levang(Chairman), Jan®e S. Bunyanand Clarence K.
Wagenaar
4. Members of theCorporate Governandgommitteei James S. Bunyan (Chairmam®prdon L. Levang andohn J.
Komarnicki

5. Each term of a director expires at the annual general meeting of the shareholders of the Cospatatiear.
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CEASE TRADE ORDERS,BANKRUPTCIES, PENALTIES OR SANCTIONS

None of those persons who are directmr&xecutiveOfficers of the Corporation is, or has been within

the past ten years, a director, chief executive officer or chief financial offi@ryocompany, including

the Corporation, thatvhile such person was acting in that capacity, was the subject of a cease trade or
similar order or an order that denied the company access to any exemption under securities legislation, for
a period of morehan 30 consecutive days, or after such persons ceased to be a director, chief executive
officer or chief financial officer of the company, was the subject of a cease trade or similar order or an
order that denied the company access to any exemption sexlaities legislation, for a period of more

than 30 consecutive days, which resulted from an event that occurred while acting in such capacity.

In addition, none of those persons who are directBxecutive Officers or a shareholder holding a
sufficientnumber of securities of the Corporation to affect materially the camititble Corporation is, or

has been within the past ten years, a director or executive officer of any company, including the
Corporation, that, while such person was acting in thaay or within a year of that person ceasing to

act in that capacity became bankrupt, made a proposal under any legislation relating to bankruptcy or
insolvency or was subject to or instituted any proceedings, arrangement or compromise with creditors or
had a receiver, receiver manager or trustee appointed to hold its assets.

None of the persons who al&ectors, EecutiveOfficers or a shareholder holding a sufficient number of
securities of the Corporation to affect materially the cordfdahe Corpoation have, within the past ten

years made a proposal under any legislation relating to bankruptcy or insolvency or was subject to or
instituted any proceedings, arrangement or compromise with creditors or had a receiver, receiver manager
or trustee appoted to hold his assets.

Other than as hereiset forth none of those persons who are directdEgecutive Oficers or a
shareholder holding a sufficient number of securities of the Corporation to affect materially theafontrol
the Corporation have beanbject to any penalties or sanctions imposed by a court relating to securities
legislation or by a securities regulatory authority or has entered into a settlement with a securities
regulatory authority or been subject to any other penalties or sanittipased by a court or regulatory

body that would likely be considered important to a reasonable shareholder in deciding whether to vote
for a proposed director.

On October 21, 2002, the British Columbia Securities Commission issued a temporary ceasedrade
against Alhambra, a shareholder holding a sufficient number of securities of the Corporation to affect
materially the control of the Corporation, and a notice of hearing against Alhambra, Michael E.
Hriskevich and Elmer B. Stewart as result of disaole made by Alhambra in relation to mineral
properties to be acquired by Alhambra. The temporary cease trade order was revoked on October 25,
2002 and the notice of hearing was adjourned until November 17, 2003. As a result of the above, the TSX
Venture Echange Inc. suspended trading in the shares of Alhambra on October 22, 2002. Application
was made to the TSX Venture Exchange Inc. to have trading in the shares of Alhambra reinstated which
occurred on October 31, 2002. On November 10, 2003, the Brib&lmBia Securities Commission
discontinued the proceeding against Michael E. Hriskevich and Elmer B. Stewart. Also on November 10,
2003, the British Columbia Securities Commission entered into a settlement agreement with Alhambra in
which Alhambra agreeatpay the British Columbia Securities Commission the sum of $20,000, of which
$15, 000 represented the costs of the investigation and in which Alhambra agreed not to say anything, in
writing or orally, which may contradict the terms of the settlement agret

MATERIAL CONTRACTS

The following setdorth all material contracts entered into by the Corporation other than in the ordinary
course of business within the last financial year or before the last financial year of the Corporation if that
materials cotract is still in effect:



-25-

1. Administrative and Corporate Services Contract, dated August 29, 2007 between the Corporation
and Alhambra Resources Ltd.

CONFLICTS OF INTEREST

Certain directors anBixecutive Gficers of the Corpor#on are associated with othesrporations, which

may give rise to conflicts of interest. In accordance with tBEA, directors who have a material interest

in any person who is a party to a material contract or proposed material contract with the Corporation are
required, subject toertain exceptions, to disclose that interest and abstain from voting on anyioasolu

to approve that contradn addition, the directors are required to act honestly and in good faith with a
view to the best interest of the Corporation.

All of the directors andExecutiveOfficers of the Corporation, except Elmer B. Stewart and Michael J.
Perkins, are also directoms Executive Officers of Alhambra, which owns approximately 27% of the
issued and outstandimgmmonshares of the Corporation.

LEGAL PROCEE DINGS AND REGULATORY ACTIO NS

As of the date of this Annual Information ForrhetCorporation is not party tmy legal proceedings or
regulatory actions.

RISK FACTORS

As a pure explorationazporation DOTb6s goal is to contesthateanbeo f i nd
developed economically. In attempting to accomplish this goal, the Corporation faces many risks that it
must minimize.

Going Concernand Capital Resources

The audited financial statements of the Corporation have been prepared on aogaiaign dasisn
accordance with generally accepted accounting principles. There is significant doubt about the
appropriateness of the use of the going concern assumption because the Corporation is in the process of
exploring its mineral properties, has nat determined whether its mineral properties contain mineral
reserves that are economically recoverable, has experienced and continue to experience losses from
operations and negative cash flows and relies solely on external financing to fund exphmtititins

and operations.

Continued exploration and development of the Prop
as a going concern are dependent on DOTO6s ability
not currently prodcing from its Properties, it will be necessary for the Corporation to seek additional

equity to finance its programs. While the Corporation has been successful in the past in attracting equity
financing required to carry out its planned exploration progithere can be no assurance that additional

funding will be available in the future, particularly in light of the current state of the equity markets.

Failure to obtain such additional financing could result in delay or indefinite postponement of further
exploration plans, as well as the Corporationds a

Limited Operating History

The Corporation has a limited history of operatiohe Corporation issubject to many of the risks

common to startip enterprises, includingndercapitalization, cash shortages, limitations with respect to
personnel, financial and other resources and lack of revenue. There is no assurance that the Corporation
wi || be successful i n achieving a oadeftsucecess moshbes har e
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considered in 1ight of its early stage of oper a
exploration stage.

Exploration and development

The mining industry in general is inherently risky in nature. Mineral propertiesfi@me nonproductive
for reasons that cannot be anticipated in advance and the Corporation may be subject to risks from
operations, mining law, environmental regulations, permits, licenses, land claims and financing.

The Corporation focuses explorationcgts in areas in which it has existing knowledge and expertise.
Exploration activities rely on the exploration results collected at that time and on professional judgment
of people involved in the exploration business. There can be no assurance thatierpboograms will

result in a discovery being made. In the event that a discovery is made, no assurance can be given that the
discovery will result in either resources or reserves being established on the property. If reserves are
established, it may taka number of years and substantial expenditures until production is achieved,
during which the economic feasibility of the project may change.

Thelongt er m profitability of the Corporationbs opera
of its exploration programs in finding additional reserves, which may be affected by a number of factors
that are beyond the control of the Corporation.

World Economic Slowdown

The ®ntinuingworldwide economic slowdown, stock market uncertainty and intemedticredit crisis
could adversely impact the Corporationés ability
The Corporation can neither predict the impact the current economic conditions will have on future
results, nor predict when tleeonomy will show meaningful improvement.

No Production Revenue

The Corporation does not commercially mine, produce or sell any mineral products. The Corporation
does not expect to generate revenues from mining operations in the foreseeable futurepditaid@or

expects to continue to incur losses until such time as its Properties enter into commercial production and
generate sufficient revenues to fund its continuing operations. The exploration and development of the
Properties will require the commitmeaf substantial resources to conduct ticomsuming exploration

and development programs. There can be no assurance that the Corporation will generate any revenues or
achieve profitability. There can be no assurance that the underlying assumed lexpé&nsés will prove

to be accurate. The Corporationds operating expen
years as needed consultants, personnel and equipment associated with advancing exploration,
development and commercial production it properties are added. The amounts and timing of
expenditures will depend on the progress of ongoing exploration and development, the result of

A

consultantsd analysis and recommendati ons, the ra
ofany joint venture agreement with strategic par
properties and other factors, many of which are b

Permits and licenses

The operations of the Corporation require permits frdra Province of British Columbia. The
Corporation has secured the necessary permits for its current exploration program. There can be no
assurance that the Corporation will be able to obtain all necessary permits that may be required to carry
out its opertaions in the future.
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Operations risk

Operations risk relates to the ability to recover metal from an established mineral reserve. Using skilled
and experienced professional staff reduces this risk. Using the latest technologies and controlling costs to
maximize profitability also assists in minimization of this risk. Other possible risks include changes in
metal prices, unstable ground conditions, procurement of reagents, supplies and fuels and qualified
operating personnel as well as severe weather ocamslit

Environmental factors

Al l phases of the Corporationds operations are s
Although DOT takes the steps necessary to protect the environment around its operations, there is no
assurance that futuren@anges i n environment al regul ation, i f

operations or result in substantial costs and liabilities in the future.
Regulations and mining law

DOT6s mining operations and explregulations af the Raovibhce vi t i e
of British Columbia, Canada. There is no assurance that these laws will not change in the future.

Key Personnel

The success of the Corporation depends upon its personnel and key consultants. The unexpected loss or
departure ofmay of any of the Corporationébés key officers
to the future operations of the Corporation. The
upon the Corporat i on 0 slifie parsbnindl as théeyare aeeded. Bher¢ carmbe do r e t
assurance that the Corporation will be able to engage the services such personnel or retain its current
personnel.

Competition

The mining industry is verycompetitive The Corporationcompeteswith other more established
corporations which have greater finahaapabilities, larger mineral resources and reserves, production

of minerals and significantly larger operations and more personnel. There is no assurance that the
Corporation will be able to comfmwith such larger better financed entities.

INDEBTEDNESS OF DIRECTORS AND EXECUTIVE OFFICERS

Other than as herein set forth, no director, officer or any of their respective associates or affiliates is or
has been at any time since inception of the Qaitjon, indebted to the Corporation nor has any such
person been indebted to any other entity where such indebtedness is the subject of a guarantee, support
agreement, letter of credit or similar arrangement or understanding, provided by the Corporation.

INTERESTS OF INFORMED PERSONS IN MATERIAL TRANSACTIONS

Other than as hereinafter set fortie Corporation is not aware of any material interest, direct or indirect,
of anymédnper sono oof any dsseciate orrafiiliate af any of if@dgoing in any
transaction since thanception of the Corporation in any proposed transaction which has materially
affected or would materially affethhe Corporation

For the purposes of the above, Ai nf officaread theper s on¢
Corporation; (b) a director or executive officer of a company that is itself an informed person or
subsidiary of the Corporation; (c) any person or company who beneficially owns, directly or indirectly,

voting securities of the Corporation who exercises control or direction over voting securities of the
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Corporation or a combination of both carrying more than 10% of the voting rights attached to all
outstanding voting securities of the Corporation other than voting securities held by sbe per
company as underwriter in the course of a distribution; and (d) the Corporation after having purchased,
redeemed or otherwise acquired any of its securities, for so long as it holds any of its securities.

Under the terms of the Administrative ComtraAlhambra provides management and administrative
services to the Corporation in consideration of $20,000 per month, plus all reasonable out of pocket
expenditures and is for an indefinite term, but may be terminatedth®rparty upon providing a thty

(30) day s written notice. During the most recently completed financial year, the Corporation incurred
$240,000 under the Administrative Contract of which $105,353 was due at the financial year end.
Alhambra owns approximately 27% of the issued andtautigng voting common shares of the
Corporation.

TRANSFER AGENT AND REGISTRAR

The Corporationds transfer agent and regiisdfrar is
Avenue S.E., Calgary, Alberta, T2G 0P6.

INTEREST S OF EXPERTS

As of May 20, 2010 each of the designated professionals of Aurora, Garry Vivian, David White, and
Ronald James Robinson, had no registered or beneficial interests, direct or indirect, in any securities or
other property of the CorporatiolkPMG LLP, DOT's auditor, 9 independent in accordance with
applicable rules of professional conduct of the lntiof Chartered Accountants Afberta

ADDITIONAL INFORMATI ON

Addi ti onal i nformati on, including di rectorsbo and
holdas oft h e Co r psecurifigs,i optiond $0 purchasko r p o r aeturities) ansl interests of

insiders in material transactions is contained@T6é s Not i ¢ eandoSpecid@Gemenaldvieeting
andManagemeninformation Circulaydated May27, 20®. Additional financial information is contained

in DOT6 s ¢ o mmaditedfindanaiak statements for thigscal yeais ended December 31, 28@&nd

December 31, 2009.

The Corporation will provide to any person, upon request to the Preside@XTof
a) a copy ofthe documents referred to in paragraphs (i), (ii) and (iii) below, pro\bded

may require the payment of a reasonable charge if the request is made by a person who is
not a security holder of the Corporation:

i) one copy of the Annual Information Form BT, together with a copy of any
document, or the pertinent pages of any document, incorporated by reference
therein;

i) one copy of theauditedfinancial statements ofDOT for the most recently

completed financial year together with the accompanying repadteofiuditor
thereon, as well as a copy of any interim financial statements of the Corporation
subsequent to the financial statements for its most recently completed financial
year; and

iii) one copy of thenanagemeninformationcircular of DOT in respect ofts most
recent annual meeting of shareholders.

In addition, copies of the foregoimgay be accessed and obtained on SEDARat.sedar.com


http://www.sedar.com/
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For additional copies of this AIF and the materials listed in the precediagrpphs, please contact:

President
DOT Resources Ltd.
Suite 3A, 4015 1 Street S.E.
Calgary, Alberta, T& 4X7
Phone: (4032642647
Facsimile: (403) 222865
AUDIT COMMITTEE

Audi t Commi tteebs Charter
The Terms of Reference of the Audit Committeeatesd or t h i n Exhi bit fA0O att a
Composition of the Audit Committee

The members of the Audit Committee are set forth below and all three (3) members are independent and
all of the members are financially literate, as such terms are defined inMIG62

Relevant Education and Experience

Clarence K. Wagenaar (Chairman) is a principal shareholder in a number of venture corporations
involved in development of real estate land and rfiaitiily apartment buildings, as well as various
construction projectsMr. Wagenaar has also been a director and a member of the Audit Committee and
the Compensation Committee of Cinch Energy Corp., a public corporation listed on TSX Venture
Exchange Inc., for several years.

Michael E. Hriskevich is currently retired. @rito December 1, 2003, Dr. Hriskevich served as the
President and Chief Executive Officer of Alhambra Resources Ltd. In 1983, Dr. Hriskevich took an early
retirement from Canterra Energy Ltd. being in a position of a SeniorRfiesident. Dr. Hriskevithas a

Bachel or and Masters Degrees in Mining Engineerin
PhD in Geology from Princeton University.

Gordon L. Levang is the Chief Executive Officer of Polartek 2000 Ltd., a private corporation
manufacturingelectrical equipment for the oil and natural gas industry. During his career, Mr. Levang
wned and operated several businesses in the oil and natural gas service industry. Mr. Levang served on
the board of directors of Tartan Energy Inc. for several ysarging as a member of the Audit
Committee and the Corporate Governance Committee.

Audit Committee Oversight

At no time since the commencement of the Corporat
recommendation of the Audit Committee to noatenor compensate an external auditor not adopted by

the Board.

Reliance on Certain Exemptions

At no time since the commencement of the Corporat

Corporation relied on the exemption in Section 2.4 of MIL32 (De Minimis Noraudit Services), or an
exemption from MI 52110, in whole or in part, granted under Part 8 of Mi13D.
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Pre-Approval Policies and Procedures

The Audit Committee has adopted specific policies and procedures for the engagementauafitnon
services as described above under the heading AEX

External Auditor Service Fees (By Category)

The approximate aggregate fees paid by the Corporation to the external auditors of the Corporation in

each of last two financial years in serviees are described below.

Financial Year Audit Related
Ending Audit Fees Fees Tax Fees All Other Fees
2009 $6,500 $nil $nil $nil
2008 $21,000 $nil $nil $nil




-31-

EXHI BI'T AAO

DOT RESOURCES LTD. (THE ACORPORATI ONO)

TERMS OF REFERENCE FOR THE AUDIT COMMITT EE

PURPOSE

The primary function of the Audit Committee (t
(ABoardo) in fulfilling its oversight responsi
A. the financial information that will be provided to the shareholders amasyth

B. the systems of internal controls, management and the Board have established; and

C. all external audit and review processes.

Primary responsibility for the financial reporting, information systems, risk management and
internal controls of th€orpaationis vested in management and is reviewed by the Board.

COMPOSITION AND OPERATIONS

A. The Committee shall be composed of not fewer than three (3) directors all of whom must
be independent and financially literate as those terms are defined itadduddi Instrument 52
110,Audit Committeeand possess:

® an understanding of the accounting principles used by the Corporation to prepare
its financial statements;

(i) the ability to assess the general application of such accounting principles in
conrection with the accounting for estimates, accruals and reserves;

(iii) experience preparing, auditing, analyzing or evaluating financial statements that
present a breadth and level of complexity of accounting issues that are generally
comparable to the badth and complexity of issues that can reasonably be
expected to be raised by the Corporati ¢
actively supervising one or more individuals engaged in such activities; and

(iv) an understanding of internal controls gmdcedures for financial reporting.

B. The Corporationds auditor shall be advi sed
will receive notice of and be invited to attend meetings of the Committee, and to be heard at those
meetings on matters relatingtton e audi t or 6s duti es.

C. The Committee shall meet with the external auditors as it deems appropriate to consider
any matter that the Committee or auditors determine should be brought to the attention of the
Board or shareholders.

D. The Committee shall meat least once (by person or by teleconference) in each fiscal
guarter to review and approve the Corporationd
di scussion and analysis (AMD&AO) for the 1 mme

andrecommend approval by the full Board of the annual financial statements and MD&A for the
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immediately preceding fiscal year and as often thereafter as required to discharge the duties of the
Committee.

DUTIES AND RESPONSIBILITIES

Subject to the powers drduties of the Board, the Committee will perform the following duties:

A.

Financial Statements and Other Financial Information

The Committee will review and recommend for approval to the Board financial
information that will be made publicly available.i$lncludes:

(1) review and recommend approval of the Co
and MD&A and report to the Board before the statements are approved by the
Board;

(i) review and approve for releasementh,e Cor p
MD&A and press release; and

(iii) review the Annual Information Form, any Prospectus or private placement
offering document and any other material financial information required by
applicable regulatory authorities.

Review and discuss:

(iv) the appopriateness of accounting policies and financial reporting practices used
by the Corporation;

(v) any significant proposed changes in financial reporting and accounting policies
and practices to be adopted by the Corporation; and

(vi) any new or pendingevelopments in accounting and reporting standards that
may affect the Corporation.

Be satisfied that:

(vii) adequate procedures are in place for t
disclosure of financial information extracted or derived from the Gogpd i on & s
financial statements, other than the public disclosure previously referred to and
periodically assess the adequacy of those procedures.

Risk Management, Internal Control and Information Systems

The Committee will review and obtain reasonablsueence that the risk management,

internal control and information systems are operating effectively to produce accurate,
appropriate and timely management and financial information. This includes:

0] review the Corporati onopslicigsi sk managemen!:
(ii) consider whether the information systems appear to be reliable and the systems

of internal controls are properly designed and effectively implemented through
discussions with and reports from management and the external auditor; and
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review management steps to implement and maintain appropriate internal control
procedures including a review of policies.

External Audit and Review

The Committee will oversee the work of the external auditor and will review the planning
and results of errnal audit activities. This includes:

(i)

(i)
(iif)

(iv)

(v)

(vi)

review and recommend to the Board, for shareholder approval, engagement of
the external auditor;

review and recommend to the Board the e:

review the annual external audiap, including but not limited to the following:

A. engagement letter

B. objectives and scope of the external audit work;

C. procedures for quarterly review of financial statements;
D. materiality limit;

E. areas of audit risk;

F. staffing;

G. timetable; ad
H. proposed fees.

me et with the external audi tor to disc
statements and MD&A (and the quarterly financial statements and MD&A if
deemed necessary) and the auditords re
accounting policies and underlying estimates and resolve any disagreements
between management and the external auditors regarding financial reporting;

implement procedures to meet with the external auditor on a regular basis in the
absence of managementd#emed necessary;

review and advise the Board with respect to the planning, conduct and reporting
of the annual audit, including:

A. any difficulties encountered, or restriction imposed by management,
during the annual audit;

B. any significant accouimg or financial reporting issue;

C. i f compl et ed, the auditoroés wevaluat
internal controls, procedures and documentation or parts thereof;

D. the post audit or management letter containing any findings or
recommendation fo t he external auditor, i n
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response thereto and the subsequent fellpvwto any identified internal
control weaknesses;

E. any ot her matters t he external aud
attention; and

F. assess the qualifications, flemance and independence of the external
auditor and consider the annual appointment of external auditor for
recommendation to the Board.
(vii review the auditorés report, if any, on
(viii)  review and receive assurances onitigependence of the external auditor;
(ix) review and prepprove all noraudit services to be provided by the external
auditordés firm or its affiliates (inclu

on the independence of the external audit;

(x) meet periodically, and at least annually, with the external auditor without
management present; and

(xi) take reasonable steps to ensure that, prior to public disclosure of the
Corporationdés annual financi al stat emen
participating audit firm and is in compliance with any restriction or sanction
imposed by the Canadian Public Accountability Board under Multilateral
Instrument 52108, Auditor Oversight

OTHER

The Committee will also:

® review insurance coverage of sigoént business risks and uncertainties;

(ii) review policies and procedures for the
and perquisites;

(iii) periodically review the terms of reference for the Committee and make
recommendations to the Board as reeg

(iv) establish procedures for:
A. the receipt, retention and treatment of complaints received by the

Corporation regarding accounting, internal accounting controls, or
auditing matters; and

B. the confidential, anonymous submission by employees of the
Corporation of concerns regarding questionable accounting or auditing
matters.

(V) review and approve the Corporationds hi
former employees of the present and former external auditors of the Corporation;
and
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(vi) make enquires about potential claims, assessments and other contingent
liabilities.
ACCOUNTABILITY

A. The Committee Chair has the responsibility to make periodic reports to the Board, as
requested, on financial matters relative to the Corporation.

B. The Committee shall report its discussions to the Board by maintaining minutes of its
meetings and providing an oral report at the next Board meeting.

COMMITTEE TIMETABLE

A proposed timetable of the Committee meetings shall be prepared at the beginningfistahch
year.

RELIANCE ON EXPERTS

In contributing to the Committeesd dischargin
shall be entitled to rely in good faith on:

A. financial statements of the Corporation represented to the member by an afffiber
Corporation, or in a written report of the external auditor, to present fairly the financial
position of the Corporation and the results of its operations in accordance with generally
accepted accounting principles; and

B. any report of a lawyer,caountant, engineer, appraiser or other person whose profession
lends credibility to a statement made by any such person.

TheBoard is of the view that monitoring of the
policies and procedures cannot be smwbly met unless the following activities (the
AFundamental Activitieso) are, in all materi al
A. the Corporationbés accounting functions are
internal financial controls designed ¢apture and record properly and accurately all of
the Corporationés financial transactions;
B. the internal financial controls are regularly assessed for effectiveness and efficiency;
C. t he Corporationds quarterly andre proparly al fir
prepared by management in accordance with generally accepted accounting principles;
and
D. the annual financial statements are reported on by an external auditor appointed by the

shareholders of the Corporation.
LI MI TATI ON OF COMNIES TEEG6S DU

In contributing to the Committeebs discharging
member of the Committee shall be obliged only to exercise the care, diligence and skill that a
reasonably prudent person would exercise in comparalslentétances. Nothing in these terms

of reference is intended, or may be construed, to impose on any member of the Committee a
standard of care or diligence that is in any way more onerous or extensive than the standard to
which all Board members are sulijec The essence of the Committe
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reviewing to endeavour to gain reasonable assurance (but not to ensure) that the Fundamental
Activities are being conducted effectively an:i
repoting are being met and to enable the Committee to report thereon to Board.
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MULTILATERAL INSTRUMENT 52 -110
AUDIT COMMITTEES - SECTION 1.4 AND 1.5

Meaning of Independence

An audit committee member is independent if he or she has no direct or indatiam
relationship with the issuer.

For the purposes of subsectibn a
the view of the i
a me mber OGentjudgmdne p e

nshi
i rec

Despite subsectiod, the following individuals are considered to have a material relationship with
an issuer:

(a) an individual who is, or has been within the last three (3) years, an employee or executive
officer of the issuer;

(b) an individual wlose immediate family member is, or has been within the last three (3)
years, an executive officer of the issuer;

(c) an individual who;

0] is a partner of a firm that is the Corp

(i) is an employee of that firm, or

(iii) was within tle last three (3) years a partner or employee of that firm and

personally worked on the Corporationods

(d) an individual whose spouse, minor child or stepchild, or child or stepchild who shares a
home with the individual:

0] isapartneroa firm that is the issuero6s inter

(i) is an employee of that firm and participates in its audit, assurance or tax
compliance (but not tax planning practice), or

(iii) was within the last three (3) years a partner or employee of that firm and

personally worked on the Corporationods

(e) an individual who, or whose immediate family member, is or has been within the last

three (3) year s, an executive officer of

executive officers sere s or served at t hat s ame ti
committee; and

() an individual who received, or whose immediate family member who is employed as an
executive officer of the Corporation received, more that $75,000 in direct compensation
from theCorporation during any twelve (12) month period within the last three (3) years.

r
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Despite subsectiod, an individual will not be considered to have a material relationship with the
Corporation solely because:

(a) he or she had a relationship identified in ®dbi®n3 if that relationship ended before
March 30, 2004; or

(b) he or she had a relationship identified in subse@&idny virtue of subsectiod if that
relationship ended before Jud@, 2005.

For the purposes of subsecti®ft) and 3(d), a partner doestrioclude a fixed income partner
whose interest in the firm that is the internal or external auditor is limited to the receipt of fixed
amounts of compensation (including deferred compensation) for prior service with that firm if the
compensation is not atingent in any way on continued service.

For the purposes of subsectigft), compensation does not include:

(a) remuneration for acting as a member of the board of directors or of any board committee
of the issuer, and

(b) the receipt of fixed amounts of compatien under a retirement plan (including deferred
compensation) for prior service with the issuer if the compensation is not contingent in
any way on continued service.

Despite subsectio8, an individual will not be considered to have a material reldtipngith the
issuer solely because the individual or his or her immediate family member:

(a) has previously acted as an interim chief executive officer of the issuer, or

(b) acts, or has previously acted, as a char or-aliaér of the board of directors or of any
board committee of the issuer on a gare basis.

For the purpose of subsecticdhgo 7, an issuer includes a subsidiary entity of the issuer and a
parent of the issuer.

Additional Independence Requirements

Despite any determination made under secti.4, an individual who

(a) accepts, directly or indirectly, any consulting, advisory or other compensatory fee from
the Corporation or any subsidiary entity of the Corporation, other than as remuneration
for acting in his of her capacity as a member of thbard of directors or any board
committee, or as a patitne chair or vicechair of the board or any board committee; or

(b) is an affiliated entity of the Corporation or any of its subsidiary entities,

is considered to have a material relationship with thieeis

For the purpose of subsectibnthe indirect acceptance by an individual of any consulting,
advisory or other compensatory fee includes acceptance of a fee by:

(a) individual 6s spouse, mi nor child or stepcht

indi vi dual 6s home; or
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(b) an entity in which such individual is a partner, member, an officer such as a managing
director occupying a comparable position or executive officer, or occupies a similar
position (except limited partners, namnaging members and thosecupying similar
positions who, in each case, have no active role in grayiservices to the entity) and
which provides accounting, consulting, legal, investment banking of financial advisory
services to the issuer or any subsidiary entity of therissue

Forthe purpose of subsection 1, compensatory fees do not include the receipt of fixed amounts of
compensation under a remuneration plan (including deferred compensation) for prior service with
the issuer if the compensation is not contingent in anyomagontinued service.
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